Nigeria is a nation with various factor endowments, but yet there is still the threat of hunger, extreme poverty and the need to combat this menace calls for urgent attention. Therefore, this study is to focus on the analysis of agro-allied industry and the possibility of reducing the poverty level of the Nigerian populace and enhance a better economic condition. The data for this study is a yearly range from 1986 -2015. The time series data used for this study is secondary data obtained from world development indicator (WDI). Using the Augmented DickyFuller to check for stationarity of variables after which I will conduct the cointegration test to check for the long-run relationship between the variables. Therefore the findings from various econometrics techniques employed for this study show that there is a long-run relationship between agricultural value-added and gross domestic product.
INTRODUCTION
Food is the third most essential need for human survival after oxygen and water. The first and second goals of the sustainable development goals (SDG's) are centred on poverty eradication and food security. The Agro-allied industry is a collection of companies engaged in a high-scale production, processing, and packaging of food with the use of modern equipment and methods aimed at achieving these goals.It is also a vital integral part of any nation's economic growth.
A major objective of the macroeconomic policy is fostering economic growth thereby creating a suitable environment for agro-allied industries to thrive. However, it is almost impossible to speak about the agro-allied industry without taking into cognizance the availability of agricultural products, its productivity, quantity and quality. Transportation cost is minimised with proper sitting of industries close to the location of raw materials.
According to the Nations Encyclopaedia, Nigerians diverse climate, from the tropical areas of the coast to the arid zone of the north, makes it possible to produce virtually all agricultural products that can be grown in the tropical and semitropical areas of the world(Nations Encyclopedia).Nigeria has a total land mass of about 91 million hectares of land. About 90% of this land is arable thereby giving Nigeria a comparative advantage in agriculture.
In terms of quality and quantity, Nigeria is known worldwide for the production of several agricultural goods such as Beans, Sesame, Cashew nuts, Cassava, Cocoa Beans, Ground Nuts, Gum Arabic, Kola nut, Maize (corn), Melon, Millet, Palm kernels, Palm Oil, Plantain, Rice, Rubber, Sorghum, Soybeans, yams amongst others.
Several million metric tonnes of these agricultural products are exported every year. Reasonable amounts of these products get bad each year. A shortage in supply of these agricultural products is created, and the remaining products are to be sold at exorbitant prices. A good example is a research carried out at Harvard Business School in 2014 which was centred on the tomato valuechain in Nigeria. The study showed that Nigeria is the 13 th largest tomato producer in the world but ironically accounts for a large proportion of tomato paste importation in the world. Although Nigeria produces 1.5 million metric tonnes of tomato every year. Because of half of their harvest is lost before reaching the market, and the remaining 50% is subjected to significant downward pressure on price due to general gluts in the market and the perishable nature of the crop. (Harvard Business school, 2014). This means that 750,000 metric tonne of tomato gets worse every year in Nigeria as a result of inadequate infrastructures and equipment.
Value addition on vegetable value chain implies setting up agro-allied industries by the federal government or empowering private individuals who can process this tomato into tomato paste as well as build greenhouses which can produce high yielding plant all year round. This will generate employment, better output, quality, quantity, income, abundant supply, low price, and eventually export for foreign exchange. Therefore, the purpose of this study is to investigate the importance of agro-allied industry on the economic performance in Nigeria.
LITERATURE REVIEW
Economic development is essential for every economy. According to the business dictionary, economic development means "the qualitative measure of progress in an economy." This progress is measured based on the advancement in technology that will improve comfort and productivity, the rate of a shift from an agrarian to an industrialised economy and the rise in the standard of living of the population across all socio-economic stratification. There are several economic indicators that check the performance of an economy; such performance includes Gross Domestic Product (GDP), consumer price index (CPI), producer price index (PPI), consumer confidence index (CCI), employment and many others. The performance of these economic indicators are all dependent on the level of industrialisation in a country. Just like any other industry, the agro-allied industry has a positive relationship to economic development in Nigeria. Because history has it that Nigeria has the comparative advantage in agriculture, hence, the need for agro-allied industry.
History has it that before the oil boom of the 1970s, the country was one of the leading producers of cocoa, palm kernel, groundnuts, cotton, rubber, hides and skin. The agricultural sector contributed over 60 percent to the nations GDP, 70 percent of export, 95 percent of food needs, and employed 70 percent of the population (FAO (Rome), 2013). However, despite the discovery of oil in commercial quantity in Nigeria which led to the gradual neglect of the agricultural sector. Nigeria has remained mostly an agrarian economy. Agriculture still accounting for a significant share of the nation's gross domestic product and total export as well as employing the bulk of the labour force. During the recession of 2016, virtually all the sectors contracted. The only exceptions are agriculture and telecommunications. According to the real structure of the GDP in the second quarter of 2016, the agricultural sector contributed the highest to GDP (RTC Advisory Service Ltd, 2016).
Therefore, it is evident that the Nigerian economy cannot continue to rely on the oil industry despite its huge contributions to the gross domestic product over the years, and the fact that oil is an exhaustible and irreplaceable product. Despite accounting for about 70 percent of Nigerians revenue, the oil and gas were the least employers of labour in Nigeria in 2013 (Vanguard, 2013). It is so because it is capital intensive, but yet Nigeria cannot process its crude oil despite the refineries it has in Nigeria. Unfortunately, the situation is worse off in the agricultural sector. After a bumper harvest each year, these products are exported and bought at low prices in the international market, we then import these products back in a processed format higher prices. This practice is not economical, thereby depriving Nigerians of creativity and innovation in adding value to our agricultural products. It has discouraged economic growth and development as well as generated high unemployment rate by empowering foreign base agro-industries (The Nigerian Voice, 2010).
The amount of electricity generated in an economy is one of the major indicators that determine whether an economy is growing or not. This is why no modern economy toys with its power industry because it is the underbelly of wealth creation activities, and the low level of economic development can be attributed to poor electricity generation. Therefore, the level of productivity in the agro-allied industry is a function of the amount of electricity generated in an economy. The power sector in Nigeria cannot meet the existing demand of the country's population and business, nor deliver uninterrupted reliable electricity. Although in February 2016 the power production reached an all-time high of 5,074MW. In contrast, South Africa, with a population one-third of Nigeria's, generates ten times as much power (Helping U.S Companies Export, 2017). Several efforts have been made by the federal government to revive the power sector, but they all amounted to nothing. The federal government adopted the public -private partnership such that the private sector finances the services and brings innovations, technology, and its resources while the public sector provides sufficient control and monitoring of these contracts to ensure that the service is supplied in a cost effective manner (Emengini., 2013) . But yet, there is no reasonable improvement.
Data between 1999 and 2013 shows that the federal government of Nigeria has spent 2.7 trillion nairas on the power sector with a marginal power generation increase of 2,850mega watts from 1750mega watts met on ground in 1990 (Leadership Newspaper, 2015). The Manufacturer Association of Nigeria identified poor power supply, the cost of credit, non-availability of local inputs and a high cost of alternative energy as some the major challenges to the growth of the sector. In 2016, the manufacturing sector contributed 6.16 billion nairas to Nigerians GDP (Business News, 2016). Although the federal government of Nigeria had established institutions such as The Bank of Industry, The Nigerian Industrial Development Bank, among others who are to provide credit facilities, equity finances and technical assistance to industrial enterprises (Industrial development and growth in Nigeria: 2012). Despite the fact that industrialisation has been a key determinant that fosters high growth indices in imaging economies of the world such as China, Indonesia, and Taiwan. Knowing the fact that adequate power supply is pertinent in attaining this level of industrialisation. Research has it that Nigerians national energy supply has no significant impact on industrial productivity in Nigeria (Akekere Jonah Yousuo, 2013).
The new minister of agriculture and rural development promised that his team is working towards reducing the $32 billion dollars spent on food imports each year by Nigeria. He affirmed that oil and gas have failed the country and that the oil revenue is declining rapidly. He noted that pressure is now on the agricultural sector to earn foreign exchange for the country. He said, "we are going to earn foreign exchange to replace oil" (Punch, 2015) . Before the discovery of oil in 1956, Nigeria was famous in her agrarian economy through which cash crops like palm produce, rubber, cocoa, groundnut, timber, were exported making Nigeria a major exporter in that respect. Again, Nigeria had 19 million heads of cattle, the largest in Africa. Currently, Nigeria is no longer a major producer of groundnut (peanut), rubber, and palm oil. Cocoa production mostly from obsolete varieties and overage trees have nevertheless increased from 180,000 tonnes annually to 350,000 metric tonnes (Kemi, Diversification of Nigeria Economy through Agricultural, 2016). Fortunately, the demand for agricultural products out there is very high, if we produce the right quantity and quality. The beauty is the fact that Nigeria still has all that it takes to be better than it was in the agricultural space back in the 60s and 70s. But then, with a different business model which is value addition, which will command better prices in the international market, rather than the exporting the agricultural products fresh/raw at giveaway prices.
The agricultural sector has been the leading provider of employment in Nigeria since the 60s and 70s. This industry provided employment for more than 70 percent of the Nigerian populations(Kemi, Diversification of Nigeria Economy through Agricultural, 2016). Therefore, with the adequate development and utilisation of the agro-allied industry in Nigeria, the unemployment rate will plummet/plunge considerably in no time as against the current unemployment rate which is 4.7 percent.
METHODOLOGY
The data for this study is a yearly range from 1986 -2015. The time series data used for this study is secondary data obtained from world development indicator (WDI).Using the Augmented Dicky-Fuller to check for stationarity of variables after which I will conduct the cointegration test to check for the long-run relationship between the variables.
Model Specifications
GDP= β0 + β1AVA + β2EX + β3CPI + µ The four variables used in this paper include:
 Agricultural value added (AVA): Agriculture corresponds to forestry, hunting, and fishing, as well as cultivation of crops and livestock production. Value added is the net output of a sector after adding up all outputs  RGDP: Gross domestic product  Export (EX): export of goods and services represents the value of all goods and other market services provided to the rest of the world. As a proxy for foreign exchange  Consumer Price Index (CPI): as a proxy for inflation
PRESENTATION AND DISCUSSION OF FINDINGS
In this section, these empirical results are properly discussed and analysed. Table 1 presents the unit root test carried out using Augmented Dickey-Fuller (ADF) test to check the stationarity of the variables. From the results, it is observed that all the variables are stationary at the 1 st difference. This means that the null hypothesis is rejected at 5% level of significance. In the error correction analysis presented in Table 3 , the speed of adjustment for the short run coefficients of GDP to coincide in the long run is 0.37%. The error correction term in the model is 0.003734 though seen to be statistically insignificant. The analogy of the Granger causality test examines the predicting power of the variables in the model. Lnava Granger causes both lngdp and lnexport at both 5% and 10% level of significance. This invariably means that past values of Agricultural Value Added are relevant in forecasting future occurrences in GDP and exports. Also, previous values of GDP can be used in predicting future events of exports as GDP is observed to Granger cause export in a unidirectional manner at 5% and 10% level of significance. The same occurrence explains the causality between lnexport and lnava as a bidirectional causality is evident among these two variables. The implication is this; previous values of export is necessary in forecasting future incidents with agricultural value added and vice versa.
CONCLUSION & RECOMMENDATIONS
Therefore the findings from various econometrics techniques employed for this study show that there is a long-run relationship between agricultural value added and gross domestic product.
 I highly recommend that Nigeria should ensure the proper execution and implementation of the already existing policies that apply to the agricultural sector in Nigeria.  Nigeria should provide means that will provide farmers access to mechanized farm types of machinery, inputs and technology  The government should provide farmers/ agro-allied industries with social and economic overheads like good power supply, good water supply, affordable transportation services and storage facilities to facilitate production, preserve commodities produced and make local industries competitive  Nigeria should adopt the export-led growth model and prioritize or intensify efforts towards agricultural exports.
